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Purpose 

This report serves to table the 2012/2013 annual draft budget, tariffs, and budget 
related policies and draft resolutions before Council to be approved for consultation. 

Background 

In terms of section 16(1) of the MFMA the annual budget must be tabled by the 
Mayor at a council meeting at least 90 days before the start of the budget year. 
National Treasury prescribed the format and budget documentation in MFMA circular 
No 28, 58 and 59. 

New budget formats /tables 

New Budget regulations came into effect on 1 July 2009 which also prescribes new 
budget formats which was partially implemented in the 2011 financial year. This 
financial year the budget tables and supporting tables must be completed fully and 
must be included in the budget document that serves before Council. Although we 
attempted to have all budget tabled 100% completed, we could not accomplish it due 
to the fact that a huge number of tables still need to be completed manually. We 
however improved tremendously from the previous year. There will be endeavoured 
to have the outstanding information completed when the budget is finally tabled for 
approval during May 2012. It should also be mentioned that there are a few formula 
errors in the prescribed A schedule tables provided by National Treasury, which we 
cannot correct due the fact that it is protected. This resulted in some numbers not 
making sense in the tables. 
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Financial Implications 

As contained in the detailed report. 


Applicable Legislation 

• The MFMA Section 16 and 19; 

• MFMA Circulars no’s 10, 12, 13, 14, 19, 28, 31; 45; 48, 51, 54, 58 and 59; 

• Municipal Budget and Reporting Regulations, 2008. 
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PART 1 - ANNUAL BUDGET 


1.1 Mayors Report 


a) Summary of the medium- term service delivery objectives and the 
associated medium -term financial implications contained in the annual 
budget: 

The municipality’s MTREF has been compiled to ensure sustainable service 
delivery, to invest in infrastructure that will ensure growth over the medium 
term. Service delivery through participative government is very important for 
council. 

The draft strategic objectives can be summarised as follows: 


• To promote a fully functional integrated human resource capacity; 

• An effective and efficient developmental orientated administration; 

• To create adequate and easy accessible structures to enhance service 

delivery; 

• To provide effective community services for the creation opportunities for 
growth towards social cohesion; 

• To develop integrated and sustainable neighbourhoods; 

• Safe transport environment for all; 

• To promote a safe and healthy environment for the community of 
Saldanha Bay and its visitors; 

• To provide a safe transport environment for all; 

• To maintain our basic services infrastructure network on national 
excepted norms and standards; 

• The promoting of sustainable economic development for growth and job 
opportunities; 

• Striving towards innovation, prudent conservative investment of public 
funds, financial sustainability, financial institutional transformation to 
ensure financial viability; 

• To be an executive council by leading and consulting our community and 
striving to promote good governance by continuously mitigating risks and 
maintaining services through effective monitoring, evaluation and 
reporting on our performance. 
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The capital budget speaks to the council’s objectives through the budgets 
included in the votes as follows: 



Budget Year 

Budget Year 

Budget Year 

Vote 

2012/13 

2013/14 

2014/15 


ROOD 

ROOO 

ROOO 

Vote 1 - Finance 

441 060 

13 900 

14 300 

Vote 2 - Community 

55 074 748 

29 070 063 

33 864 837 

Vote 3 - Technical 

110 079 940 

125 859 579 

148 305 213 

Vote 4 - Corporate 

23 554 315 

12 501050 

7 584 945 

Vote 5 - Strategic 

43 400 

148 200 

- 

Vote 6 - Municipal Manager 

41 800 

35 000 

25 000 

Total 

189 235 263 

167 627 792 

189 794 295 


b) Summary of linkages between the annual budget, the Integrated 
Development Plan and the political priorities at the national, provincial, 
district and local levels: 

The Saldanha bay Municipality’s service delivery objectives is based on the 
National Strategic objectives for local Government as stipulated in section 152 
of the constitution of the Republic of South Africa, namely: 

• To ensure the provision of services to communities in a sustainable 

manner; 

• To promote social and economic development; 

• To promote safe and healthy Environment; 

• To encourage the involvement of communities and community 
organizations in the matters of local government; and 

• To provide democratic and accountable government for local 
communities. 

The Saldanha bay Municipality’s Strategic objectives can be linked to these 
National objectives for local government, and the Budget will be linked thereto 
in Budget tables SA 4; SA 5, and SA 6, which process is still in progress 

The medium - term service delivery objectives derived from and are 
underpinned by the strategic objectives of the municipality. 

The Budget as whole speaks to all the above objectives through each vote, all 
the cost centres and various action plans, which will finally be reflected in the 
SDBIPS. 

c) Summary of infrastructure development objectives: 

The infrastructure development objectives of the municipality can be 
summarised as follows: 

• Sustainable Basic Services such as Water, Sanitation, Electricity, waste 
management and Housing. 

• Roads and pavements infrastructure 

• Cemeteries 
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• storm water and drainage 

• Parks and recreation 


d) Summary of material amendments made to the annual budget after the 
consultation process: 

To be dealt with after the community consultation process and with the 
submission of the budget to be finally approved. 


e) Other information considered relevant by the Mayor: 

I am satisfied that this budget is a balanced reflection of the expectations and 
needs in the community and the realities that dictate sound financial 
management; that in terms of Section 153 of the Constitution priority has 
been given to the basic needs- and promotion of social and economic 
development of the Saldanha Bay community. 


1.2 Resolutions 

The recommendations at the end of this report will contain the prescribed 
recommended resolutions as required by the budget regulations. 


1.3 Executive summary 

a) Summary of the total Service delivery package and associated financial 
implications as reflected in the annual budget 

The municipality has no entities and the detail with regards to service 
delivery by each individual directorate will be addressed in the SDBIPS. The 
financial implications are however contained in the Budgeted financial 
performance documents as attached. The attached budget documents give 
a summary of what will be spend by each directorate with sub-votes 
indicating the financial implications on each service delivery area. 

Economic Development of Saldanha Bay 

The Saldanha Bay area has been identified as a growth point and certain 
issues might have a direct impact on the future budget approaches. The 
following are examples of the initiatives: 

Industrial Development Zone: 

Large industries are likely to establish in the area that might have serious 
effect on demand for services to be delivered, expenditure on services as 
well as possible revenue in the long term. There can however only be 
budgeted for if revenue is secure and certain, and therefore it could not be 
included in the budget. Should the need however arise it can be 
accommodated in the adjustments budget. 
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Supply of Electricity services within council’s jurisdiction area: 

Eskom still supply electricity to some large industries (Arcelor Mittal and 
Duverco) as well as to the whole of St Helena Bay. 


b) Financial and service delivery implications of the annual budget 

The operating budget to the amount of R 703,787,893, in operating 
expenditure, provides sufficient funding in Employment related expenses. 
General expenses, collection costs, repair and maintenance expenses, bulk 
water and electricity purchases, financing costs, contracted services, grants 
and subsidies, etc. to provide the communities with an acceptable level of 
service, balanced with affordability level of the community on the other hand. 

If the available resources to the municipality are utilised optimally, it can 
ensure that the current level of services rendered by the municipality is 
sustained and can even be increased in quality and quantity. 

The challenge for the municipality will always be to do more within its existing 
limited resources. 

1.4 Annual Budget tables 

The following budget tables have been completed: 

a) Table A1 - Budget Summary; 

b) Table A2 - Budgeted Financial Performance (Revenue and Expenditure 
by standard classification); 

c) Table A3 - Budgeted Financial Performance (Revenue and Expenditure 
by Municipal Vote) - 

d) Table A4 - Budgeted Financial Performance (Revenue by Source and 
Expenditure by type) 

e) Table A5 - Budgeted Capital Expenditure by Vote, standard 
classification and funding 

f) Table A6 - Budgeted Financial Position 

g) Table A7 - Budgeted Cash Flows 

h) Table A8 - Cash Backed reserves / accumulated surplus reconciliation 

i) T able A9 - Asset Management 

j) Table A 10 - Basic service delivery measurement - Not yet completed 
fully 


PART 2 - SUPPORTING DOCUMENTS 


2.1 Overview of annual budget process 

The Budget was prepared in accordance with macro - economic and National 
Treasury guidelines, MFMA Circular 58 and 59. The budget process started 
already in August 2011 when the budget time table was approved by Council. 
Several budget Steering Committee meetings took place to give guidance on 
the budget process and assumptions. 
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2.2 Overview of alignment of annual budget with Integrated Development Plan 

The annual budget has been compiled in accordance with the I DP and National 
objectives but the alignment documents will only be available when the budget 
is finally submitted for approval. 

2.3 Measurable performance objectives and indicators 

The measurable performance objectives and indicators, to be included in the 
budget supporting tables SA4 and SA8 will be submitted when the budget is 
submitted for final approval. 

2.4 Overview of budget - related policies 

The budget related policies have been reviewed and are attached as Annexure 
D. All changes have been taken into account with the compilation of the budget. 
The policies will be available at the Libraries, Office of the Municipal Manager 
and CFO where the public can locate them. 

2.5 Overview of budget assumptions 

The following assumptions for preparation of the budget for 2012/2013 financial 
year: 

1. Departments requested to limit increases to a maximum of 5.4% for 
2012/2013, 5.6% for 2013/2014 and 5.4% for 2014 based on MFMA 
Circular 58; 

2. As far as possible employment costs should be limited to 30 % of own 
revenue; 

3. R 5 679 621 has been budgeted for positions on the approved 
structure that were previously unfunded; 

4. EPWP budget is based on DORA allocation of R 1997 000; 

5. 9.78% Bulk water increase provided for; 

6. 13.5% Eskom Increase provided for on electricity Bulk purchases; 

7. 8% of the current years (2011/2012) projected own revenue of R 
556,366,849 is budgeted as transfer to CRR; 

8. No external loans to be taken up to fund Capital budget in 2012/2013; 
Grants budgeted in terms of DORA allocations; 

9. Salary and councillor allowances cost of living increase of 7% 
provided for; 

10. Revenue and Tariff increase assumptions: 


• Due to the current negative economic climate, the 2012/13 budget 
be based on a Debtors recovery rate of 96%; 
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• That the following principles and tariff increases, based on the cost 
reflectiveness of the tariffs provided for: 

o CPIX and affordability by community taken into account, but 
cost reflective: 

- Electricity = 11.03% {with a free 50 kWh per month to 
indigent households only, which is to be financed from the 
Equitable share) 

- Water = 7% {with 6 kilolitres plus the basic levy for water 
free of charge to only indigent households); 

- Refuse =7% 

- Rates = 7% 

- Sewerage = 7% 

- Sundry tariffs = 7% 

o Property Rates - Retain the existing principles as contained in 
the current policy and adjust the income levels and income 
categories for rebate purposes to pensioners as follows: 


Monthly Income Rebate 


RO 

R3 000 

100% 

R3 001 - 

R4 200 

90% 

R4 201 - 

R4 600 

80% 

R4 601 - 

R5 200 

70% 

R5 201 - 

R5 800 

60% 

R5 801 - 

R6 400 

50% 

R6 401 - 

R7 000 

40% 

R7 001 - 

R7 500 

30% 

R7 501 - 

R8 000 

20% 

R8 001 - 

R8 500 

10% 


2.6 Overview of budget funding 

The budget must be funded from actual revenue to be collected during the 
financial year. Tariffs could not be increased any further as the tariffs already 
result in a high average increase in consumer accounts that are above the 
Headline CPI inflation of 5.9% and the average of all individual tariffs are higher 
than the set guidelines from National Treasury. 

The Operating and Capital budgets are funded from revenue as indicated in the 
tables for Revenue by source and capital funding, included in the budget 
documentation. 
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The table below indicates how the budget is balanced, as the budget tables do 
not include those transactions that are included in the statement of changes of 
net assets, which forms part of the balancing of the budget. 


Revised 

Provisional 

Provisional 

Provisional 

Budget 

Budget 

Budget 

Budget 

2011/2012 

2012/2013 

2013/2014 

2014 /2015 


Total operating revenue 

589 

159 

093 

654 

876 

805 

703 

382 

452 

761 

350 

296 

Total operating expenditure 

(644 

086 

147) 

(703 

787 

893) 

(747 

584 

442) 

(788 

523 

764) 

Capital Grants 

50 

255 

527 

66 

206 

345 

43 

202 

842 

46 

457 

750 

Surplus (deficit) T able Al 

(4 

671 

527) 

17 

295 

257 

(999 

148) 

19 

284 

282 

Transfer to CRR 

(44 

435 

998) 

(44 

900 

000) 

(48 

500 

000) 

(49 

000 

000) 

Transfer from Housing Dev. Fund 

8 

545 

596 



- 



- 



- 

Capital expenditure from grants 

(50 

255 

527) 

(66 

206 

345) 

(43 

202 

842) 

(46 

457 

750) 

Depreciation (Added back) 

96 

317 

899 

99 

985 

874 

99 

035 

014 

82 

136 

232 

Transfer from Insurance reserve 


374 

052 


384 

600 


486 

250 


336 

683 

Redemption external loans 

(11 

635 

416) 

(14 

059 

386) 

(14 

619 

274) 

(14 

399 

447) 

Provision Employee benefits 

9 

000 

000 

9 

500 

000 

10 

000 

000 

10 

500 

000 

Current portion employee benefits 

(2 

000 

000) 

(2 

000 

000) 

(2 

200 

000) 

(2 

400 

000) 

Surplus (deficit) T able Al I 

1 

239 

079 






IT] 



in 


The above table indicated that there budget is balanced with no surplus or 
deficit for the three year MTREF period. 


Budget 2012/2013 and Indicative projections for the two outer years 
2013/2014 and 2014/2015: 

A summary of the capital and operating estimates is included in the A 
schedules. Table Al. More background detail is supplied within the following 
paragraphs. The headline inflation forecasts as determined by National 
Treasury for 2012/13 is 5.9%. 


Capital Budget 

Initial capital requests by departments 

The capital budget is compiled from request motivated by departments that are 
informed by the I DP. Due to limited funding all capital requests could not be 
included in year one, and therefore had to be shifted to the two outer years. It 
must be acknowledged that it will never be possible to include all needs as 
identified by the communities in the MTREF. 

Funded capital budget 

The funded capital budget contains only those projects for which funding are 
secured, therefore the capital requirements were limited to available funding, 
and further to ensure the sustainability of the Capital replacement reserve to 
fund future capital needs. 
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Total Capital Budget: 

The total recommended capital budget for the 2012/2013 and indicative 
projected two outer years are as follows: 



2012/2013 

2013/2014 

2014/2015 


R’OOO 

R’OOO 

R’OOO 

Total capital Budget 

189,235 

167,628 

189,794 


Attached hereto, as Annexure “B”, is the proposed detail capital budget for the 
period 1 July 2012 to 30 June 2013 as well as for the two outer years. 


Operating Budget 

Initial budget requests by departments: 

The initial requests from the different departments to render the ideal level of 
service exceeded the affordability levels and macro - economic policy by far 
and could not be included in the budget. Therefore the expenses had to be 
reduced to be in line with macro - economic policy and affordable levels. The 
Eskom increase of 13.5 % on Bulk Purchases also put pressure on tariffs that 
resulted in higher average tariff increases than inflation targets. 


Recommended Operating Budget 

Considering the Macro economic forecasts and affordability levels as far as 
tariffs are concerned, as well as to remain broadly in line with macro - economic 
policy, the operating expenses are kept as low as possible. 


The recommended total Operating expenditure amounts to 
R 703,787,893 (R 644,086,147 in 2011/2012 adjusted budget) that is 9.2% 
more than 2011/2012. The reason for the expenditure that is higher than 
inflation forecast is that the Bulk Purchases for electricity is 13.5% more than in 
2011 / 2012 . 

The recommended total Operating Revenue amounts to R 654,876,805 
(R 589,159,093 in 2011/2012 adjusted budget) that is 11.5% more than 
2011 / 2012 . 


Completed Budget and Supporting tables are attached hereto as Annexure A 


Expenditure 

The expenditure by nature as included in Annexure A, as part of the 
Schedule A tables will be explained below in more detail. 
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Employment related costs 


The total employment related costs, excluding councillor allowances, amounts 
to R 195,924 million (2011/12 it was R 182,092 million, with the adjustment 
budget). This is an increase of 7.6% on the 2011/2012 budget. Employment 
related costs comprises 27.83% of total expenditure budgeted (28, 27% in 
2011/12 adjusted budget). 

The overtime budgets have been reduced and Directors and departments 
have been requested to implement strict control over these expenses to 
ensure that these line items do not overspend. 


Depreciation 

Depreciation increases with 3.8% to R 99,986 million and comprises of 14.06% 
of total Operating Expenditure. (In 2011/12 it was R 96,318 million or 14.95% of 
total expenditure). 

Depreciation is added back and only the actual redemption of external loans is 
recovered from tariffs. 


Bulk Purchase of electricity and water 

Bulk electricity and water purchases increases from R 176,853 million in 
2011/2012 to R 202,500 million or 14%. This huge increase is attributable to the 
increase in bulk purchases from Eskom and bulk water purchases. 

Bulk purchase comprises of 31.3% of Total Operating expenditure. (In 2011/12 
it was 27.45%) 


Interest: External loans 


Interest on external loans (Financing costs) decreases from R 10,222 million to 
R 9.243 million, or with 9.581% due to no new external loans budgeted to be 
taken up in the next financial year. Interest is 1.31% of total Operating 
Expenditure (compared to 1.58% in 2011/.2012) 


Transfers and grants 

Transfers and grants is R 26, 785 million for 2012/2013 of which R 20,700 is for 
indigent subsidies. More detail is reflected in table SA21 and SA19. The 
expenditure in respect of conditional operating allocations is also included here. 


Other expenditure 

Other expenses includes among others of repair and maintenance. Advertising 
costs. Audit fees. Bank Charges, Commission vendors. Chemicals, Congresses 
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and meetings, Printing and stationery, Insurance, Fuel and oil, legal expenses. 
Skills levies. Materials and stores. Membership fees, grants statutory. 
Professional services. Rentals of equipment and rentals. Telephone costs. 
Training expenses. Departmental levies, administration costs, buildings, 
programming and security services, etc. 

Other expenditure increases with R 18, 722 million, or, 13, 1% from R 142,747 
million to R 161,469 million. This category of expenses comprises of 22.9% of 
total Operating expenditure (22.1% in 2011/2012). 

Maintenance and repairs - Municipal Assets 

The amount of R 46,306 million in respect of repairs and maintenance included 
in other expenditure has increased from R 38,167 million from the adjusted 
budget for 2011/2012. Maintenance and repairs comprises of 7.1% of total 
Operating Expenditure for 2012/2013. In 2011/12 it was 6.5%. 

Contributions from (to) provisions 

Included in other expenditure are these transfers to provisions that are 
necessary to comply with requirements of General Recognized Accounting 
Practices. The contributions to the Provision for post-retirement benefits 
(R 9,5000, 0000), Provision for rehabilitation of landfill sites (R 3,126,382). 

Provision for debt impairment 

The amount budgeted for bad debt impairment is R 16,856,804 for the 
2012/2013 financial year (R 16,054,098 in 2011/2012). 

Collection costs 

Collection costs decreases to R 316,100 (In 2011/12 it was R 604,417 with the 
adjustments budget) 


Revenue (Tariffs) 

The increase in tariffs is due to the increase of inflation cost, bulk electricity and 
water purchases and increased repairs and maintenance and other 
expenditure, to ensure sustainable service delivery. The total Operating 
revenue increase with R 65,717,712, or 13%, from R 589,159,093 in 2011/2012 
to R 654, 876,805 in 2012/2013. 

The service charges and general tariffs are attached as per Annexure C. 


Assessment rates 


The revenue derived from assessment rates before revenue forgone increase 
with R 17,941,924 or 13% to R 156,845,092, as per supporting table SAl. The 
assessment rate tariffs increase with 7%. The higher increase in revenue is due 
to interim valuations were not included in the 2011/2012 budget. 
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The changes with regard to the proposed rate are contained in the tariff book in 

Annexure C. 


Water 


Water has become our Councils’ third largest source of revenue with estimated 
revenue of R 90, 821 million or 13, 86% of total revenue (84,882 million or 
14.4% of total revenue in 2011/2012). 

The proposed tariff increase is 7 %. Only indigent households will continue to 
receive 6 kilolitres water per month plus the basic levy for water free that will be 
funded from the equitable share allocation. 


Electricity 

Electricity still remains our municipality’s largest source of revenue at R 243,682 
million or 37.2% of total revenue (R 217,684 million or 37% of total revenue in 
2011/2012). The proposed increase in consumption tariffs is average 11.03%, 
with the qualifying indigent households receiving 50 kWh free of charge on a 
monthly basis. 


Sewerage 

The proposed tariff increase is 7%. The increase that is slightly higher than 
CPIX, is due to the increased operating costs. The total budgeted revenue 
amounts to R 39,378 million or 6% of total revenue (R 37, 308 million or 5.7% of 
total revenue in 2011/2012). 


Refuse removal 


The proposed tariff increase is 7, %. The budgeted revenue amounts to R 
38,421million or 5.88% of total revenue (R 34,652 million or 5, 3 % of total 
revenue in 2011/2012) 


Operating and Capital Grants 

Provision is made for operating and capital grants in accordance with the 
National DORA and Provincial allocations as well as for non- gazetted skills 
development grants. 

In certain instances provision is made for unspent grant to be rolled-over from 
the current financial year. The amount allocated for operational grants, including 
the equitable share and, this year amounts to R 40, 679. million or 6.2% of total 
revenue (R 32,792, million in 2011/2012 or 5% of total revenue). 


( 13 ) 



The allocations for the MTREF from National Government, Provincial 
Government as well as grants to be rolled-over can be summarised as follows: 


Municipal Financial Year 



2012/2013 

2013/2014 

2014/2015 


'000 

'000 

'000 

Financial Management Grant 

1250 

1250 

1450 

MSIG (Municipal Systems Improvement Prog. Grant) 

800 

900 

950 

Municipal Infrastructure Grant (MIG) 

14 736 

19 403 

20 525 

MIG alocation - DORA 

18 394 

19 403 

20 525 

Less: spending in advance in 2011/2012 

-3 358 

- 

- 

Less: Retention 

-300 

- 

- 

Integrated National Electrification Programme (INEP) 

- 

1000 

2 000 

Expanded Public Works Programme Integrated (EPWP) 

1997 

- 

- 

Equitable Share 

34 054 

36 735 

40 276 

Total National allocations included in budget 

52 837 

59 288 

65 201 

Human settlements development grant (beneficiaries) 

28 187 

23 770 

24 959 

Contribution towards Acceleration of Housing Delivery 

1080 



Community Development Worker(CDW) operational support Grant 

81 

84 

84 

Maintenance of proclaimed roads (provincial Gazette 6962) 

154 



Provincial Library services conditional grant 

730 



Total Provincial allocations 

1 30 232 

23 854 

25 043 

Slills development SETA - Not gazetted 

842 

889 

937 

Grand total National and provincial allocations 

83 069 

83142 

90 244 

Allocations to be rolled-over 




Human settlements development grant (beneficiaries) 

12 500 



Provincial Contribution towards Acceleration of Housing Delivery 

5 780 



Libray services - building Roll over 

4 694 



Total National and Provincial allocations budgeted 

106 885 

84 031 

91181 


Policies 


The following policies are attached as Annexure G for further consultation: 

• Supply Chain Management Policy; 

• Customer Care and Management, credit control and debt collection 
Policy; 

• Property Rates Policy; 

• Tariff Policy; 

• Borrowing Policy; 

• Cash management and Investment Policy; 

• Asset Management Policy; 

• Virement policy; 

• Funds and Reserves Policy. 


These policies were included to be work shopped with council at the budget 
workshop of 12 March 2012. This will however continue during a date to be 
determined in April 2012. 
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2.7 Expenditure on allocations and grant programmes 

This contained in supporting table SA19 and SA 20. 

2.8 Allocations and grants made by the municipality 

This contained in supporting table SA21. 

2.9 Councillor allowances and employee benefits 

This contained in supporting table SA22 and SA 23. 

2.10 Monthly targets for revenue, expenditure and cash flow 

This contained in supporting table SA25 to table SA 30. 

Annual budget and service delivery and budget implementation plans- 
internal departments 

This will be dealt with after the budget is finally approved to be submitted to the 
Mayor within 14 days after the approval of the budget and approved by the 
Mayor within 28 days after the approval of the budget. 

2.11 Annual budgets and service delivery agreements - municipal entities and 
other external mechanisms 

Not applicable 

2.12 Annual budgets and service delivery agreements - municipal entities and 
other external mechanisms 

This contained in supporting table SA32. 

The municipality does not have any entities. 

2.13 Contracts having future budget implications 

For municipalities with approved total revenue greater than R500 m - all 
contracts with an annual cost greater than R5 million. Attached as SA 33 - To 
be reviewed for completeness with the submission of the budget for final 
approval. 


( 15 ) 



2.14 Capital expenditure details 


The detailed capital budget per line item project is included in the budget 
documents as Annexure B as well as Supporting tables SA34a; SA34b, 
SA34c; SA35; SA36 also contain information in respect of capital expenditure. 
SA37 will be completed with the final submission of the budget. 


2.15 Legislations compliance status 

All relevant legislation and regulations have been implemented; however there 

are certain issues that still need attention as outlined in the Audit Report for 

2009/2010. These issues are in process to be addressed. 

2.16 Other supporting documents 

Influence of proposed tariff increases on domestic consumers 

The influence of the proposed tariffs domestic consumers is contained in 

Annexure D 

2.17 Municipal Manager’s quality certification 

The quality certificate is attached as Annexure F 

Recommendation: 

Recommended to be resolved that: 

1. Council resolves that the tabled annual budget of the municipality for the 
financial year 2012/2013 be approved, and specifically appropriating the 
amounts for each expenditure vote and Revenue by Source, for the 
2012/2013 financial years as well as the two outer years 2013/2014 and 
2014/2015, as contained in the attached budget tables. Schedule A1 to AlO 
and supporting tables SAl to SA38 that could be completed, as attached as 
Annexure A and the detailed Capital budget as reflected in Annexure B; 

/. Operating expenditure for 2012/2013 amounts to R 703,787,893; 
a. Operating Revenue for 2012/2013 amounts to R 654,876,805; 

Hi. Capital Budget for 2012/2013 amounts R 189,235,263. 
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2. Council resolves that property rates tariffs, as reflected in Annexure C, to be 

imposed on 1 July 2012, is approved for the budget year 2012/13. 

3. Council resolves that tariffs and charges reflected in Annexure C are 
approved for the budget year 2012/13. 

4. Council takes note that the budget related policies attached as Annexure G 
are available for public comment and will be finally approved when the 
budget is finally approved. 

5. That council takes note of the influence of the proposed tariff increases on 
domestic consumers attached as Annexure D. 

6. That council take note of the quality certificate by the Municipal Manager 
attached as Annexure F. 

7. That cognisance be taken of MFMA circular 59 (Municipal Budget Circular 
for the 2012/2013 MTREF) issued by National Treasury and the very 
important content thereof, attached as Annexure E. 

8. That the expenditure on EPWP be limited to the DORA allocation as 
budgeted. 


ACTING CHIEF FINANCIAL OFFICER 


DATE: 
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